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Q. Please state your name and business address.

A. My name is MaryBeth Tomlinson. My business address is 4720 Piedmont Row

Drive, Charlotte, North Carol'ina.

Q. By whom and in what capacity are you employed?

A. I am employed by Duke Energy as the Manager of Gas Accounting for

Piedmont Natural Gas Company Inc. ("Piedmont").
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Q. Please briefly describe your education and experience.

A. I received a B.A. degree in Accounting from Belmont Abbey College in

Belmont, NC in 1985. In 1985, I was employed by Hobbs, Crossley and

Blacks P.A. as a staff accountant. In 1987, I was employed by ALLTEL

Corporation as Manager of General Accounting. In 1995, I was employed by

SeaLand Service Corporation as Vlanager of Vessel Accounting. In 1999, I

was employed by United States Ship Management, LLC (USSM) as Manager

of General Accounting. In 2005, I was employed by HSBC Mortgage Corp. as

Manager of. Accounting. In 2007, I was employed by Piedmont Natural Gas

Company, Inc. ("Piedmont") as Manager of Special Projects. In February

2008, I became the Manager of Corporate Accounting. In August 2012, this

department was divided between two managers and I became the Manager of

Plant Accounting and Accounts Payabl'e. I accepted the position as the

Manager of Gas Accounting in January 2015.

Q. Please describe your responsibilities as Manager of Gas Accounting.

A. My responsibilities include: recording the cost of gas on Piedmont's books,

maintaining a proper match of revenues and cost ofgas in Piedmont's income
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statements, recording Piedmont's margin in accordance with regulatory

requirements in each of the three state jurisdictions in which Piedmont

operates, verifying volumes and prices on al! invoices relating to the purchase

and transportation of natural gas, and recording gas inventory accounts and

deferred accounts.

6 Q. Have you previously testiTied before this Commission or any other

regulatory authority'?

8 A. Yes. I have previously testified before this Commission and the North Carolina

Vtilities Commission.

10 Q. What is the purpose ofyour testimony in this proceeding?

11 A. The purpose ofmy testimony in this proceeding is to report Piedmont's end-of-

12
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period balances in and accounting for its deferred gas costs accounts in order to

permit the Commission to determine that Piedmont's true-up procedures for the

review period of April 2017 — March 2018 have resulted in a properly stated

cost of gas and that Piedmont's gas costs are properly recorded in compliance

with Piedmont's Gas Cost Recovery Mechanism and hedging plan.

17 Q. Has the Office of Regulatory Staff ("ORS") reviewed Piedmont's

accounting for its cost of gas for the review period in this proceeding?

19 A. Yes. The Commission has previously ordered the Company to maintain an

20

21

account reflecting its gas costs each month, the amount of gas costs recovered

each month, and amounts deferred each month. The audit staffof the ORS has
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conducted a detailed audit and review of the review period activity in that

account, as well as the detailed data supporting th'e accounting entries to that

account. A summary of the review period activity in that account is attached

hereto as Exhibit (MBT-1).

Q. Does the Company also maintain a hedging deferred account?

A. Yes. Effective April 1, 2002, Piedmont implemented an experimental natural

gas hedging program pursuant to Commission Order No. 2002-223. Pursuant

to this program, Piedmont maintains a Hedging Deferred Account in which it

records the results of its hedging activities undertaken in accordance with its

hedging plan. The audit staff of the ORS has also conducted a detailed review

of the activity in this account and the detailed accounting data supporting that

activity. A summary of the review period activity in Piedmont's Hedging

Deferred Account is attached hereto as Exhibit (MBT-2).

Q. Have the Company's Review Period gas costs been properly accounted

for?

A. Yes.

Q. Does this conclude your testimony?

A. Yes.
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Piedmont Natural Gas Company, inc.. South Carogna
Hedging Account Activity

Annual Prudence Review - Docket No. 2018MB
12 Months Ended March 31, 2018

Dobits Oue from Customers (Credits) Due to Customers

Exhibit tMBTQ)

¹or
Contracts
Executed I

Exercised

Beginning Balance Net Opdo/ls
Premium

Fees I
Margin

Requirement
(psLc anni

consmtant
Fees

Proceeds from
Positions

Fees 2
Intereslfrom
Bmkerage
Accoultl

Other
Monthly

Fee

Monthty Gain / Loss
Tmnsfer

AprU 2017

May 2017

June 2017

July 2D17

August 2017

September 2017

Oclober2017

November 2017

18 3

11 $

143 $

1D5 $

69 3

95 $

18,240 OD

12 100 00

157,690.00

126,740.DD

112,240.DO

86,560.00

115,250,0D

248.00

170 50

2,1DU.OO

1.627 50

1,271 00

1,059dg

1.3D2.00

746 00

746,00

746 DO

746.00

746.00

746. DO

74BDD

(6.090.00)

(4.400.00)

108.50

170.50

8.20

8 20

8.2O

E20

8,20

8.20

19.242,20

13,024 70

153.824 70

129,121 70

114,265.20

88.383.70

113.0M 50

December 2017

January 201 8

February 2018

160

28 $ 30,560.00

3 174.690.0D 2,480.00

403.00

746.00

748,OO

1.492.00

178 116.00

746.00

32JMU 00

March 2018 91 $

Activity Totals

95,MD.OO

930,150,00

1,410.50

12,DOD 00

746.00

8,952,00 (10.490.0D) 279.DO 49.20

98.036.50

941,030 20


